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NATIONAL FLOOD INSURANCE PROGRAM 

LETTER REGARDING INCREASED BUILDING COVERAGE LIMITS 

FOR OTHER RESIDENTIAL BUILDINGS 
 

 
<Date> Policy # < > 

<Named Insured> Property Address: < > 

Mailing Address: < > 
 

 
IMPORTANT — AMOUNT OF INSURANCE AVAILABLE 

 

 
 
 

Dear Policyholder: 
 

Effective June 1, 2014, the maximum building coverage limit available under the Standard Flood Insurance 

Policy General Property form for multi-family (Other Residential*) buildings that contain five or more 

residences has been increased from $250,000 to $500,000. 

 
Policy records for the building insured on the flood policy identified above indicate that it is classified as an 

Other Residential building, thus making it eligible for increased building coverage amounts up to the revised 

maximum of $500,000. You may increase coverage limits on your flood policy at any time on or after June 1, 

2014, but remember that there is a 30-day standard waiting period for the revised coverage limits to go into 

effect. 

 
The 30-day waiting period begins with the completion of a change request (endorsement) and the presentment 

of premium. Your flood insurance agent will be able to advise you of the additional premium amount due for 

the increased coverage and will assist you in completing and submitting the request with payment. 

 

  To be effective at renewal, the annual premium, including the amount for the increased coverage, 

must be received by the insurer at least 30 days prior to the renewal effective date. 

  If the premium is received more than 10 days after the endorsement request is made, the waiting 

period will be recalculated from the premium receipt date. 

  The waiting period may be waived when the request is made in connection with a loan transaction. 
 
 
 
 
 
 
 
 
 
 
 

* Other Residential – a classification used by the National Flood Insurance Program for all multi-family 

residential occupancy buildings that have five or more living units, such as apartment buildings, residential 

cooperative buildings, dormitories, and assisted-living facilities, or hotels, motels, tourist homes, and rooming 

houses that have five or more units where the normal guest occupancy is six months or more. 



NATIONAL FLOOD INSURANCE PROGRAM (NFIP) 

IMPORTANT NOTICE TO RESIDENTIAL POLICYHOLDERS 

 
RE: <Named Insured> 

Policy # < > 

Property Address: < > 

Dear Policyholder: 

The Biggert-Waters Flood Insurance Reform Act of 2012 (BW-12) phases out subsidized rates for certain 

properties, including non-primary residences. Under these reforms, the annual premium rates for National 

Flood Insurance Program (NFIP) policies for non-primary residences must be increased by 25 percent a year 

until they reflect the full premium rate. Policy records indicate that you currently pay a Pre-Flood Insurance 

Rate Map (Pre-FIRM) subsidized rate. If you meet the following criteria, you may qualify for a primary 

residence subsidized rate that is not subject to the 25 percent annual increase to the full premium rate: 

 

  Your property is your primary residence, lived in more than half of the year (or more than 50 percent) 

of the year; 

  You owned the property prior to July 6, 2012, and 

  The property has been continuously insured on or before July 6, 2012, or if there was a lapse in 

coverage, your policy was reinstated prior to October 4, 2012. 

 
Effective June 1, 2014, for rating purposes only, FEMA defines a primary residence as a building that will be 

lived in by the insured or the insured’s spouse for more than half (or more than 50 percent) of the 365 days 

following the policy effective date. A non-primary residence is a building that will be lived in by the insured 

or the insured’s spouse for 50 percent or less of the 365 days following the policy effective date. 

 
The NFIP now requires verification of primary residence status through documentation in addition to a signed 

statement. To receive the full subsidized primary residence rate, you must verify that the property address 

listed above is your primary residence by submitting one of the following through your insurance agent: 

 
 

 
  Driver’s license 

  Automobile registration 

  Proof of insurance for a vehicle 

  Voter’s registration 

  Documents showing where children attend school; or 

  Homestead Tax Credit Form for Primary Residence. 
 

 
 
 

Because this premium increase is mandated by law, if you do not provide this documentation within 30 

days of the date of this letter, your policy will be renewed as a non-primary residence and your 

premium will reflect the phased-in rate increase. 



Please inform us if your status changes. If you fail to do so, this may result in voidance of coverage or any 

other remedies available under law. 

 
In addition, please check the box below, sign and date this notice, and return it to: 

 
<Company name and address> 

Property Address: < > 

The above address is my primary residence, and I and/or my spouse will live at this location for more 

than 50 percent of the 365 days following the policy effective date. 

 
PURSUANT TO 28 U.S.C. § 1746 I CERTIFY UNDER PENALTY OF PERJURY UNDER THE LAWS OF THE UNITED 

STATES OF AMERICA THAT THE FOREGOING IS TRUE AND CORRECT.  I UNDERSTAND THAT ANY FALSE 

STATEMENTS MAY CAUSE MY POLICY TO BE VOID, AND MAY BE PUNISHABLE BY FINE OR IMPRISONMENT 

UNDER APPLICABLE FEDERAL LAW. 
 
 

Insured’s Signature Date Insured’s Printed Name 
 

 
 
Please note that the Primary Residence definition for determining the appropriate premium rate for your 

Standard Flood Insurance Policy is not the same as the “Principal Residence” requirements of Section VII(V) 

of the Dwelling form. The Principal Residence 80 percent owner-occupancy and 80 percent insured-to-value 

thresholds provided in the Standard Flood Insurance Policy’s Section VII(V) will continue to govern whether 

or not a building qualifies for Replacement Cost Value or Actual Cash Value loss settlement for claims. 
 

 
 
If you have any questions about this notice, please call <company contact>. 



NATIONAL FLOOD INSURANCE PROGRAM (NFIP) 

SAMPLE DUPLICATE POLICY, BUILDING COVERAGE NOTICE 
 

 
<Date> Policy # < > 

<Named Insured> Property Address: < > 
Mailing Address: < > 

Dear Policyholder: 

This letter is to notify you that National Flood Insurance Program (NFIP) policy records for the building 

insured on the flood policy identified above indicate that more than one NFIP policy with building coverage 

is currently in force for the building. As part of the reforms passed in the Biggert-Waters Flood Insurance 

Reform Act of 2012, the NFIP prohibits duplicate policies with building coverage on the same building, 

except for individual units within residential condominium buildings (the association may purchase a 

Residential Condominium Building Association Policy, and a unit owner may purchase a policy on the 

Dwelling form, but in the event of a loss the combined payments under the two policies cannot exceed the 

maximum amount allowed by law). Furthermore, policies with building coverage must be in the name of the 

building owner with an aggregate liability for building coverage not to exceed the maximum limit offered 

under a single Standard Flood Insurance Policy (SFIP). Therefore, the NFIP will only allow a single SFIP to 

respond to a building loss. In order for the policy identified above to be renewed with building coverage 

(Coverage A), additional information is required to ensure eligibility for building coverage. It is the agent and 

the insured’s responsibility to ensure that the duplicate policy issue is resolved before the policy is renewed. 

 
Please complete the information below, sign and date this notice, and return it to: 

 
<Company name and address> 

 
Property Address: < > 

 
Are you a Tenant? Yes No 

If Yes, are you requesting Building Coverage? Yes No 

 
If Yes: 

  Building coverage must be removed from the policy, or the policy must be endorsed to include 

the building owner as a named insured. 

  If the policy is endorsed to include the building owner as a named insured, any other SFIP 

containing building coverage for the building insured on this policy must be endorsed to remove 

the building coverage or cancelled. 
 

PURSUANT TO 28 U.S.C. § 1746, I CERTIFY UNDER PENALTY OF PERJURY UNDER THE LAWS OF THE UNITED 

STATES OF AMERICA THAT THE FOREGOING IS TRUE AND CORRECT.  I UNDERSTAND THAT ANY FALSE 
STATEMENTS MAY CAUSE MY POLICY TO BE VOID, AND MAY BE PUNISHABLE BY FINE OR IMPRISONMENT 

UNDER APPLICABLE FEDERAL LAW. 

 

Insured’s Signature Date Insured’s Printed Name 
 

Contents coverage also may be available for contents owned by the building owner, and contents 

coverage also is available for each unit within the building for contents owned by the tenant. Ten 

percent of contents coverage may be applied to betterments or improvements. However, this will 

reduce the overall amount of contents coverage under the policy. 
 

If you have any questions about this notice, please call <company contact>. 
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